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. Following is a transcript of President Reagan’s news conferencs yesterday

+in Washington, as recorded by The New York Times:

. OPENING STATEMENT

W

* Before taking your questions, I want
to share witH you, just briefly, my re-
flections on the lmponanc events that
wa’vs wn.nssed 1

[0scow, we" ve learned of the

death ol Presldent Brezhnev — a m:
who played a major role in world a!-
M.rs for more than two decades.
.., Here, in the White House, I met with
Phil Habib about our plans to help
ring peace to the Middle East, where
"the opportunity for progress has
“fundamentally lmproved by recent
tlwelopmems in that re

And also today, the spaoe shuttle

a8 successfully launched. ce
(;’ d’s op-
human

Jeain f
numtm for enriching th
z R“ ce through peaceml explora-
txon of the Universe,
ose events could have a critical
ct on our future, a future we face
confidence and resolve.
;,‘ ‘Must Always Be Prepared’
7" 1f there i3 a lesson for us, it is that
v.we,as a rree people, must always be
: ‘prep: e so that when it
~comes, we re ready tq meet new chal-
- lenges and opportunities.

break in continuity of purpose.

Iwant to underscore my intention to
continue working to improve our rela-
tionship with: the Soviet Union. Our
two nations bear a tremendous re-
spons:bmty for peace in a dangerous
time: a responslbmty that we don’t
take lightly.

Earlier Lhis year, we put forth seri-
ous and far-reaching proposals to re-
duce the levels of nuclear and conven-
tional forces. I want to reconfirm that
we will continue to pursue every ave-
nue for progress in effort,

But we shouldn’t delude ourselves:
Peace is a product of strength, not of

weakness; of facing reality and not
believing in falga hopes.

Today, we honor Ameﬂcan veter-
ans, men and women who, by their
courage and dedication, protected our
freedom and independence.

In the wake of events in the Soviet
Union, we remain ful for a better
relation. Conscious of our national in-
terests and determined to remain a
free people, 1 can think of no better
day than Veteran’s Day to xededlcate
mnselves to peace and to do

ours; em o( government is unique  things necessary to maintain the
~“and best able to adapt to cl and peaceandto preservemnfreed m.
+ ‘move forward without disruption or  Andnow, Jim.
N QUESTIONS AND ANSWERS

Brezhnev’s Funeral

i Q. Mr, President, who will be lead-
fng the US. dele adon to Leonid
Bmzhnw’s funeral dvou won't be

how come? And, also, aside

50“18.
from your personal hopes for peace,
< do you have reason to belxeve &’ e
™fext coming mont t see the
its mus-

" Sion coming about’
<k A, Well, .mswering the last part
first: No.ldon‘t anticipate that. They
-1 make this transition. And we certainly
~+'can hope that there won't be anything

7 of the kind.

©® . But with regard to the service,
“<we've had no direct official word yet
about the service, al-
though we are in communication di-
u”rectly with them. And xt was just a
lain case of lool at schedules, my
~r own schedule calling for visits here by
- a head of state next week, and it was

felt that it would be better for George

“. to head that delegation. But it will
anappropriate and a very distinan ap- "

< propriate and a very distinguished _

-1 delegation.
. Q.It t will be the Vice President defi-
nitely?
A. It what?

Lhen, who will be heading the de!ega-

A Thls is what we're considering

0. final.decisions. hqve been
usé, as 1 3ay, we're waiting
f.ohear some word about the services.
Q. If there is a period of tension, how
would you respond?

You respon
. A. Well, we've had periods of ten-
., slon before and I think you just —
“can’t guess that In advance or what
“ the answer would except that I
we'd — we must remember that

o dent , 1 believe that we can con-
tmue at _search without my attend-
- anceat the services,

Gasoline Tax Fund

Q. Mr. President, at your last news
conference you said it would take a
palace coup for you to approve a five-
nw allon increase in gasoline to
ighways and create jobs. Have
changed yuur mmd? And I'd like
-tofollow up if I ma;
Well, Helen, I don'( think that T
“; ‘said it with reference to that. I'said
t on'a ;eneral s\lbjed: ‘of tax in-
=r..creaseg as such it
PR Q It'saquesnunon r.hat tax.
ut, on the thing that we're
about this particular subject
er discussion but it was under
.+ discussion a year ago and at that time
1 asked the Department of Tnmspor-
> Yation, Drew Lewis, the Secretary, to
hold off, certainly for another ar,
because of the economic problems

< that we face. Idon't view this proposal

>the term to try make people un-
-5 derstand what it would be, that if we
do it, it is a, it would be a user fee. It
-_- would be dedicated to the rebuilding of
our highways and bridges. It, thisis a
roblem that must be met sconer or
later. I wish the economy were such
that we didn’t have to worry about it
at all. But it is still under discussion.
No decision has been made. And if it 1:
put into effect, it isn’t anything th:
‘would in any way reduce the mnlive
features ! our (ax cuts
average individual’s tax would onl
for that purpose, would only go up
about $30 a year.
Sees Presldmt Favoring It
Sounds like you're leaning to-
w?rd it and, whxle I'm on the subject,
Mr. Pmident. with 11.6 million peo-
ple out of work, would you be willing
to have some cutbacks in defense
spending to help these people who are
out of work?
A,O\;lell Helen, hw!e r&gomg a num-
things to hel people that
are out of work. It g true that there
?nre othcil;l;gces ‘;,hat are being raxsed
‘e're sugges
the answer is to go back &)gmumx; that
haye been tried before in previous re-
cessions, namely make-work job pro-
ith ernment t:
illions of dollars out of the private
sector to spend on these projects. No
one has ever noticed or looked t0 see
how many people might have lost em-
ployment over here use of the
transfer of funds to those Government

___projects. The truth is that, over a —the enterprise zone p:

Q. It will be the Vice President,’

‘ 50 many times

seven -year period, wh!ch includes
981, a year in which that budget was
ot ours, we inherited that,
1981, the Government has spent
billion on the kind o job prograxm
that some of them are talking abou
now, on the Hill. And that $68 buhon
got us nothing but an increase in
unemployment. It did not resolve the
problem.

We can't resolve the problem and
really do what is right for the unem-
ployed unless we make the economy
sound, expand the economy, and thus
create Lhe jobs that we must have.

mdpmblems, if T may just
pomt o\xt then I'll m;;ﬁ

one of the problems is that three

lion of the unemployed are the result
of that many new entranfs into the
workforce over the last two years.
And because of the stagnant economy,
we did not create the three million
new for those new entrants into
the workforce. And this has got to be
one of our great problems, is creatmq
, the pbs to keep up with that kind

ue.

East-West Initiative

Q. Mr. President, the Polish Gov-
ernment announced that they’re about
to free Lech Walesa and, as you men-
tioned, Mr. Bre: zhnev is dead and a
new Soviet leadership is coming into

it

mlndlhatmiswod(dbeagoodﬁme
for you to take some big step, ev:
symbouc step, to — that would lea to

of tensions between East
angn\glm? And are g'm i

any initiative that woul

the world a sij would%ke
that to come about?

A. We have been trying to do that in
the area of quiet diplomacy, tried in
the summit ference, tried in the
NATO conference of various, things.
We are prepared and ready and they
know that — about trying to have a
better relation. But it’s going to re-
quire some action, not just words.

For 10 years, détente was based on
words, from them, and not any deeds
to back those words up. And we need
some action that they — it takes two to
tango— that they want to tango, also.

are you willing to take the
is stage, at this iuno

A. Well, there are some
tvesaid I took the first step wn.h L\ft—
ing the embargo. Have we got-
tenanything for it?

Unemployment

Q. Mr. President, after the last set
of unemployment figures came out,
Kgur spokesman sald that there would

an improvement in the situation in
-the near future, Do you foresee the
unemployment  situation
worse before it gets better; or wﬁl‘ﬁ
we look for an improvement this
month?

A. The unemployment, as I've said

fore and as wi
know, is the last of the indicators that
. comes up as 'recomingwto(ar&
cession, when you’re in that period of
transmon Butalso, if you look back at

d go
other ways it could stay level. It — I!
isn't a sound indicator to look at that
and say which way is the economy
going?

But we believe that what we're
doing is the only course that can
stimulate the economy, and I think
we've seen evidences of that in’the
market place. We have just received

word that in Segtember the applica-
gloni (orl F.] HAhaome mortgages, sin-

e dwellings, has gone up to a point
that is higher than 5' has geen for the
last several years — and the last four,
at least, The sale of homes in October,
of new homes already built, was wa;
abws the normal level for the mont]

of Oct

can find other things: auto-
moblle salm last month increased 3.9
percent. So we think we’re on the right
course. But this doesn’t mean that we
don’t do some of the things, such as
our ]ob—tmmn program, to try and

solve that problem of the increasi
people in
train a million people a year. The pro-
gram for export trading companies
that we have ey estimate
that for every billion dolfars of ex-
poﬂs!hatsl! s about 40,000 jobs in our

country. We're th.at

We're still t 0 get action, and
we' vebeen(rymg for about a year, on
roposals. But

e work force, which will

we e domg those

are proper. We're not going to go down
the dead-end street that just leaves us
set up for another recession.

Military Budget
Q. Mr. President, if I &an réturn to
the defense budget question, a number
‘of Republicans, not just 58 W]
want to return to c(es of the past,
have suggested that in nding
cuts that are necsssaxy in tlge
Pent Lhml i belm“ﬁ:?e
entagon also participat s,
,And some of these have said tha‘ain

Have you ruled out the possibility that ,
Youwonld modify in any way your call
reased de budget
maybe just this one when the
ﬁnomy i3 not what you'd like it to

A. Weu, Lou, it isn't the kind of a
budget that you can do it for just ona
year. The various weapon systems
and so are that have to go
on down the line. You don’t just call uj
a supplier and get a delive m wha%
it is you want to buy.or

of opportunities. As for taxes on Social
Security, I think it's time the Ameri.
| can people knew that for the next eight
: years, beginning in 1983, there is going
to be a tax increase every year in
cial Security tax. Five of the ef

the amount of salary or waga that is
,being taxedsBut three of those it
‘years will also be in addition to that an
increase in the rates. I don’t think that
“there's very much more room. More
people woxr-zmg for a living today are
er Social Security tax
‘ than they are income tax. More people
thangl:nea.remeuther way. .
- ety

Tax Effect dn States

i Q. Back on the edgasolme tax, Secre-
« tary Lewis briefed you yesterday. Can
at least tell us what you see as
some of the pros and cons of that pro-
‘posal, pa.nicularly the mass transit
asj And can make it equitable
for all states or will some states bear

" anunfair burden of tha
A. Well, again, as I indicated earli.
er, yowll have to wait on that one, be-

say send it next month, you ve cause that one was just presented yes-
to remember that a great share of lerda‘y No decision has been made. It

ense budget is 1tis® isunder and deep thought
1br the men and women in the armed by all of us. And we are faced with the

forces, the pay scale that is now ap- .,
some reasonable level.

weremt

1 would have to say that yes, we’ e,
looking, if there are savings that can®
be made without delaying or setti

back what we think is the improve- |
ment we must have if we're going to
close that window of vu!nerabihty that
we inherited. We can’t do that. The
first and primary function of the. Fed-,
eral Government is the national se-;

curity.
Chris?

West Bank Settlements

Q. Mr. President, Israel continues
to ignore your call for a freeze on
tlements on the West Bank. How dam-

aging is Israel’s ignoring of that |

freeze to the peace process? And what
are you prepared to do about it? »
A. Well, Pﬂms Minister Begin is
here and I'm sure that he and*
T will have some talks on that, as well*
as other subjects. We do think that it is
a hinderance to what we're trying to
accomplish in the peace m¢
Obyviously, r.he solution fo Lhe M!dd!e‘
East must be what we outlined earl.k
er, and that is to bri
u;ldh Arab leaders bl Lu bl
< eratanegouaungtn le to resol
gg di fereme:h I:;hw o
with them recogmzmg - |
rael’s right m exist as a nation. So, |
we're—I'm opti
why Phil Hab|b is going backusgre
thgn ;ust Lalk wqth Prime Minister '
Begin? to consider

you p:
any sanctions to force a change in Is= =

mAﬁlﬁ don't think that it would
lomax o

or an) : And(iydou believs that’
necessary. | think that —

all of us realize that peaoe Ss the um-
mate goal there.

Social Security
Sam.

Mr. President, your Social Se-

cu%ty Commission s to report by the

end of the year but Senator Dole says
that the Democrats ought to come for-
ward with a proj 0 repair the So-
cial Security System before the com-
mission reports for fear that the
Democrats just won’t support it. Now,
g?ayou support Senator Dole’s call in

A, wgeli?tlet me_ just say, without
‘whether I support it or not, I can un-
derstand the Senator dwi.ng
wiew of the experience we've had wn.h
others laying back and then offering
mmposal t0 solve a problem. If yvu
recall a little hxslory, a year a

when we talked a}wu m A
cial Security’s solv ey c

there was no such &.}cyeac But we said
at the time it could not get through
July of 1983 without having its house

put in order. They denied that. Now
v.bey are admmmg it can’t get through
July of 1983,

Q. But sir, what about my question:
doyou s:&po rt Senator Dole’s call?

A. Isaid that I wasn’t going to com«
ment as to whether I support it or not.
1 said I could understand why he
would lg'“l.bat 1do feel this: the an-
swer to problem is so serious, the
solvency of Social Security, that it i
time that those who have frightened
the senior citizens of this country the
way they have quit fright
because 1 know of no one, es,
cially me. who is gomg 10 suj pon any
program solvency
that mduca tha checks below the
level Lhat the present beneﬁciaﬂes
are ? these people, poor

e, have been frlghteng«f to death
Y charges that there were some of us
out there that were trymg to take this
away from them. And we're not.
Time for Leadership
Now, I don’t want to get into
whether we should do it or not, but
what he is sa; is what has to hap-
m 1t is time for the leadership —
of us, both sides of the aisle — to
come together with the knowledge
that we've got to sit down around a
table and work out a solution to this
problem.

Q. Sir, excuse me, but if you don't

wam 10 answer my question I under-
may I try another one,
1hen It you don't want to reduce the
benefits, the only other way is to ralse

t otherwise be on it. What
course do r?

gou prefe; 4

A. Oh, Sam, there are a number of
opportunities that go back a long way
and it can go back to people that are
presently paying in and a long way
from collecting. There are a nunzbe

we're looking at everythmg. i:eral
reggred to give any in- 1 - gram
dications yet of what we's reloo;nnjat.f~ with both those

emm. And

need, both at the local and state level

for our own mterstate, the Fed<

d g
mblems But you'll
just have to wait and see if we make a,
what decision we make.

U.S. Opportunities

Q. Sir, you like to describe yuursel{
asan optimistic, a man w]
portunities instea d of pmblems And
m that light, I'd like to hear what you

think are the opportunities that the
* United States now has, with the death
of President Brezhnev.

A Well, the, 1 don't think that the

th of President Brezhnev is a fac-
'.or m dns, of what opportunities we

T have felt for a long time that we
‘have an opportunif use while the'
entire world, including the Sovi
Union and ou-se!ves is involved in a

leep economic
pmglems, all ol us, it would seem to
me f those troubles that
might ba a thne where, in a coopera-
tive sense, we could find out that we'll
all be far better off if we decide to get
a.long with e; , instead of one
uing an a; ive pohcy and the
other one resisting that,
+ So, I am optimistic Lhat and wm.ud
ve been without his death today,
condnue to be optimistic that we can
{ gettogether.

imistic and that's *

v Jobs Legislation
A. Bob Ellison. )
féd’“"

Q. Mr. Pmidem in view
- en.ruer stats about jobs
loymegt, ﬂrmly
jobs bills coming down fmm Cap:tol
Hill, or are there certain guidelines or
g‘ﬂena under which you will support

A

“The New Yock Times, TeresaZa
Iin

Prelldent Reagan wh.h

won't fool the Soviets. The Pershing
missile, on which NATO defense
would depend, literally can’t get off
the ground. The antitank weapon the
Army wants to buy seems to be inef-
fective against modern Soviet tanks.
The Maverick missile can't find its
target. I wonder whether in light of all
these failures you have any reason to
wonder whether a $400 ifillion arms
buildup i money well spent?
A. Well it isn’t $400 billion in any sin-
gle year that I know of — that's exag-
gerating. I've read all those same ar-
uclu also, and having access to mfor-
mation close to the source, I don't
lieve those things about the weapomy
Obviously, in any new wea

tem there are problems and Lhere are

bugs that have to be worked out. But I
have faith in our technology and the
level of that technology, and I know
that we have been marl edly increas~
mg our defensive capability with what
we're doing. 1 say some of my
sources I can't reve:
e
Arms Control
Q. As you may recall, last June in
Berlin you talkéd about 'the nature of
accidental nuclear war and put for-
ward the idea that this t be @ new
initiative that the Administration
i copsider in arms control dgals. I

wondeér whether {n your planning for - *

next year you have some arms controf
 initiative in the works?

: A, Well, all of these things are in the
'works,: and that's ‘why we have three

A. The guideline and criteria for teams negotiating, one on the matter
anything P of covent rms, one on mat-
be, does it further or does it delay the ter Of strategic ‘missiles and the other
improvement of the economy? Now, on the matter of the I.N.F. zero option
nothing has come down from the Hill, that I announced a year ago. I'll telt
there’s only been talk !W\lhave you what I'd rather askiyou to do and
repeated on the air or that vewm- wait tnr is in the very near future [ am
oen in the press about wl 're 5‘;& be speaking in a major ad-

about up there, | wu] say that s on that entire subject.
sg’l'm. mtpfsa T've hea;d soundex-  Jerry? )
actly like the kind job programs .
v crlicinga °f o0 PIOBISIS - Marines in Lebanon

in which they’re simply goi tak
billions of dollars for the creauon of
temporary worl it
thatlhatwouldbeadmgnntheecon-
omy and would slow down our effort to
geally restore legitimate .employ-

‘ment.
Now Bob Kittle.
Nuclear Arms Freeze

Q. You've said recently that you be-
lieve a number of sincere Americans
,wm supporta nuclear arms freeze are
being manipulated by those who want
the weakemna:t America, Could you
elaborate on this for us? Do you have
any evidence of foreign involvement
\nlheU S. peace movement?

A, is plenty of evidence.
!t £} even been published by some of
:K There was no ques-
tion but Lhat e Soviet Union saw an
advantagle in a peace movement built
@ idea of a nuclear (reeze,

since they are out ahead. And T
want to emphasize again that the
overwhel majority of the pevple
involved in that, I am sure, are sin‘
cere and well-intentioned, and as a
matter of fact, they’re sa; the
same thing I'm sa . And that is we
must have a reduction of those nu-
clear weapons, and that's what we're

trymg to negotiate now in Geneva.

beueve that we have not weakened our
case for etting a reduction when the
is so far ahead, doesn't
sense But, yes, there
in the nrgamzauon of some of the blg
demonstrations, the one in New York,
so forth, there i no question about
foreign agents that were sent to help
instigate and help create and keep
sucha movement going.
Q. Is that the extent of the involve-
menl as you know it or has there
ey involved, or are there other
ways t.hat the Soviet involvement has
manifested itself?
A.Icantgobeywndwhanvedone
because I don’t discyss intelligence
matters, and that's what I would be
getting intonow.

® Cost of Arms Buildup

Q. Mr. President, evidence mounts
that key weapons in $400 billion
weagons procurement buildup are in

g testers say that the
F-18, on which you s $40 billion, is
too heavy for its major mission. Your
closest military science adviser says
your latest basing plan for the MX

m l

Q. Thank you, Mr. President. You
said in September that you could not
determine how long American ma-
rines would remain in Lebanon. But
since that was six weeks ago, dong
you think it’s time to give the Ameri-
can public an indication of how long
they’ll be there

A, Jerry, 1 wishl could. This is one
of the reasons why Phil Habib is gcnn
back over there and take charge oﬁ
what's go(ng on. The plan, as pro-
posed, is one that requires, of course,
the ability of the new administration

in Lebanon to stabilize and to be able
m take charge of its own borders. Thjs
calls for as qu u.(ckl?r as possible, also,
the removal of all foreign forces from
- that soil, and that’s why our multina-
tional force is there. I can't give you
close-out date on that. But I can tell
youthat we’ retrymgwpushnsfastas
we can on the tw t must®
h.a pen. And that is Lhe abﬂxty of the

ese Government to heal the
wvunds and bring their le to-
get_her and have control, but also it
inges on getting the three roreip fac.
tions, the P.L.0., the Syrians and the
IsraelLs. out of Lebanon. And we are
%on that as fast as we can.

Q it cot;aellcjl follc:;v that, is there any
reason to believe the tmps it be
home for Christmas? e

A. 1 just can’t speculate on that. I
cantteuyou By tldoknthl’us We

g) is Working. Whether it's
. working S fast as we'd like or not, re-
mams een. But I think the im-

ﬁ is r.hal that force, that
multmation force, is there in the
name of helping bﬁng about peace.
And I think the most . important

is to see that that job is done, and I be-
lieve they understand that.

Israel and Mldeast

States might cut back on aid to Israel
in direct proportion to the cost to that
country of eslabhshmg new settle-
ments on the West Bank? All this as a
.means of achieving the lnaeze that you
are seeking?

. A, Idon't think, to answer that ques-
tion one way or the other, I'don’t
would be helpful in the situation Lha,t
we're in today where we have made so
much progress with the Arab states,
the unusual, the uni

ey
were just some days ago, the need now
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Weeks, who was
Ve!erant Day, at tho whm Hmlse,

for Israel to itself recognize that they
too must play a part in making it Pos-
sible for negotiaum:s The pan that
must be play

one of Pres dent GemaMyel s pmblems
now is reconciling Muslim mru
within his own coumry Tdon't
start talking abput whether I shquki or
should not make threats of some kind
or otheris going to be fruitful at all.

Q. In a question of factual informa-
tion, is it true that

* ment now is s ndingaboulswrml-

lion a year to subsidize settlements on
the West Bank?

A. Idon't know ﬂ . 1 imag-
ine I cou find that ouﬁ very easnly

Thahksgiving

Q. Mr. President, in two weeks, the
United States will celebrate Thanks.
giving. Given the passing of Brezh-
inevitably there are comparisons
een the two systems. Could you
take just a minute to tell Americans
why at this time they ufechlly
be thankful blessings

‘should for thei
and 9ve a oomparlson of the two sys-

A4 Yes Because 1 think the com-
parison is so obvious. Andyoudon‘t
even have to use our own country.
Turn to some of the newer and devel-

countries, and those that have
the free way, free

trade, democm{y, are so far ahead in
the standard of living and the happl-
ness of their le than the oth

that have chosen the other, the com
tmlled Lhe authoritarian way.

here, as Lincoln said it
rhen and it’s truer even today, this is

the last best hope of man on e: We
are freer than any other peopl®. We
have achieved more than any other

people. And if you looked around this
room, | thought the other day, when
we have all those representatives
from all over the world, all those rep-
resentatives in this room who were
here to look at our electidn, to learn
how they could spread the word about
that kind of freedom in their own
countries’ and in other countries on the
rest, the other continents, I thought
that we could have a meeting of
Americans in this room and Lhe‘gini
heritage of the Americans in this
room would beé as diverse and there
would be as many representatives as
there were in those hundreds of
who have come from foref lands
here today. And here we all live to-
gether proudly as Americans, in spite
of that difference'in birth.

There just isn’t any comparison
wm: what we have and what we hgve

e R,axph

. Veterans Adminlstratlon

Q. On this Vetemn 's Day, would you
tell us if you are going to name Han-y
Walters as the new Veterans Admi
trator? Second, if you are, what has
delayed the announcement,
did your staff mess up in obtaining the
necessary Congressional clearance on
the nomination?
1 don’t think we messed up on
anything at all. But I am not prtga
t0 announce who is going to be the de-
signee at this time. That will be an-
munced properly in the proper time.
W Ralph, because I did call on

Pipeline Sanctions ‘

Q. Mr. President, are you close to an
agreement with West European coun-
tries on East-West trade policy that
would enable you to lift the sanctions
vn the Soviet natural gas pipeline?

Well we are in negotiations and
have been for some time on the East-
West matter with our allies and we
are at last making what I think is siz-
ablé progress. ve not] 10 an-
nounce as to any deﬂnitlon of that at
the: moment, but we've made
progress. We started thig long before
there were sapctions, We started at
Ottawa last year. We tried again in

Europe at the {wo meetings there, in
lhe summit meetings. We haye contin-
'h led. We had a team negquatmg over

lere.

We ﬁnauy put the sanctions m ef-
fect, but we're discussing that rela.
tionship or that arrangement with our.
partners without the sam:ﬂons pla)
ing any part in it. Our decisi L&

sanctions will be based on wben we
feel they’ve served their and
when we feel that there could abet-

ter situation without them.




